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- GENERA I“QAL DISCUSSION

Applications 2885, 2665, 2667 and 2578 to appropriate for mining
irposes from Stuarts Fork, Owens Creselr, Van latre Crask and Slats Creek,
regpectively, the last threec streaws being tribtutary to Stuaris Tork of ihe

Trinity Ziver, wers approved on June 22, 1926, by the isguance of Permits
2543, 2544, 2545 and 254&8. The amount of water allowed mnder each permit

was as follows:




Application  Permit ~ Source | _Amount | Season
. 2665 2543 - Stuarts Fork 75 ¢.f.8. Jan. 1 - Dec. 31
| 2666 2544 Cwens Cresk and 25 e.f.a., Jan. 1 — Dec. 31
Trivutariss
2667. 2545 Van ¥atre Creex 25 c.f.s. Jan. 1 - Dec. 31_

2678 2546 3late Creek 25 c.fus. Jan. 1 - Tec. 31
Under the terus of tne several pernaits actual construction work wés to
bégin on of before Octobgr 1, 1926, to be completed on or befbre June 1, 1928,
and the water applied to.compiete teneficial use on or bvefore June 1, 1929, Thé
estimated cost of the entire project was aporoximately 3$263,000.

At'the close of the year 1229 the nrogress reportis submitted indicated

. that only about one-tenth of the original estimated cost had been expended eon

the project, end as it appeared that the amount expended and labor rerformed

- were not commensurate with the masnitude of the project, the matter was get for
a public hearing inléccordance with Section 20 of the Water Corvniggion Act on

May B, 1930 at 10:00 o'elock A.M. in Room 401 Public Vorks Bu;lding, Sacra-

mento, Celifornie; was adgourned and reconvened at the same place and hour

on August 11, 1930, for the purpose of affording permittee an opportunity te
shoﬁ cause why the several pemits should not be revoked for failure to comply

with the terms and conditions thereof. Of this hearins, permittee was duly

notified.
The testimony oresented at the heering disclosed the folloWin: facts:

(1) Total exnenditure en project for years 1927 to 1929
inclusive was 527,3886.87.

{(2) The work done in comnection with ‘he rtroject included
surveying, clearing titles to lend, cleaning out the
01ld Buckeye ditch of timber axnd Hebrls and ths commence~
ment of the d*'l.rino of-a tunnel.




(3) Yo application :ad Teen filed With the Forest Service

' for right of way through its lends althoush 4he Comnany
bkad been assured that such right of Way would be forth_
comire when propsr avplication was nade and tre Corrany
ready to commence actual construction work.

(4) Efforts on the part of the Cowseny to firance the project
: bad met with little succsess.

(5} Tegotintions were being carried on with the Hajestic Mines

Coumpany, a 'aire Corporation with headguarters in Roston,

which had agreed to raise sofficient funds to out the f*rsu

unit in opereticun which would involve *hs use of water franm

Rush, Cwens ant Van ilatre Creeits and if that proved feasible,

would then ralse additionel funds to coumlete the Project

and uss of water from Stuarts Fork itself.
Upon the showing made at the hearinz the rormitiee was infcrmed that
“action in tze matter would be postponed for a pericd of 90 days at the expira-
tion of which time if it could be shown that the Compeny was act&ally financed
under a flnm agreement and had ectually commenced constructicn work;, an exten~
sion would he grantea at its request but it was recerc ended that instead of
requesting an extension under the permits, a new application be filed with
euthorization to cancel;the permits if ard when the new application was ap-
proved. _
On November 7, 1930, Application 6827 was filed by the HZumboldt
Flacer Iining; Company %o take the place of the several permits with the under.
ataﬁding that the permits on the older applications woulid be allowed to remain
in force pending action on the new application. On the same date this office
" was advised that thre rroject was fully financed and construction work would
cormence as soon as practicable.

On March 3, 1931, tais offlce was advised that the Comnany-was BIo-

ceedinb Wlth the rinanc:m,g and nad succesded in ralqing $300 GC0 and also that

it was prepared te proceed with toe first unit of the development.




On August 8, 1931, the Tumboldt Place} Yininz Compeny was advised
that Application 6827 was ready for action and *Ais office requesied that
the Compary authorize tne revocatlon of Fermits 2643, 2544, 2545 and 2546
when permit is issued on Application 6527,

The Company nowever in view of the fact trat the De;artmenf of
Finance had filed Applicaticns 5627 and 5628 to apuvropriate from the Trinity
- River which applications were of earlier priority then those of Tumboldt
Flacer Mining.Compaﬁy objectsd and an informsl conference was held in this
office on August 3lst at.Which repressntaﬁives of the Tumboldt Placer Hznlng
Company, the Teparim ent of Firance and tie Diviszon of nate" Resources wWere
presént.

As a result of the conference it was agreed that action upon the
appllcatlons would be suspended for a ceriod of one year, at the expiration
“of which time, unless reasonable vrogress had been-made in the way of con~

struction on the permits and tre project was _proceeding_actively, the exist-
i;g permits would ©ve revoxed and action would proceed on Application €827,
and that if qonstrqétion'work'in the meantime had proceeded with reasonable
 gshowing of progress and was actively under way & reasonabla extensioﬁ of

time would be allowed within which to coriplete construction under the exist.
ing permits and Application 6827 migzht be dismissed,. This orocedure ﬁas__
agreed'u?dn without fefereﬁce to arrangements wnlch mizht be made with the
Department of Finence in the way of waiver of priofity under its applications
to approprigte-from Trinit; Eiver. This agreement wae confirmed by the
Humboldt Placer Hining Corsany.

On Anguét 10, 1932, the Fumboldt Placer iiininz Commany advised

Vthis office tgat o¥lng to tre unfavorable business conditions during tre




past year it has not Been possible to do any more actual ccnstrﬁcticn work
end fequested a further extension of time to enable the cozrany to cemplete
negotiations then uander way for the raieing of funis for the completioﬁ of
the construction work.

More tharn ten years aftar thess apnlicatia“s ware filed and more
than six years after they Were aporoved it appears that znot only has the
applicent made no substantial progress toward conswmetion of the appropria-
tioné covered thereby but that the project is not finasrced and further develop_
ment must wait upon financing. We are of the opinion that tregress commen—
surate wWith thé size.of the project n2s not been mede and that diligence
' has'héen lacking. In view of the agreement of Ancust 31, 1931, this office
canﬁot consistently zrant further extension and if ls the orinion of this
office that Permits'2543,-2544, 2545 ana 2546 should be revcked.

ORD
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| Permits 2543, 2544, 2545 and 2546 saving neretofore been issued in
approvai of Applications 2665, 2665, 2667 and 2678; it appearinz to the Divi.
eién of Watér Resources that permittee had failed to comply with the terms
and conditions of the permits; a hearing naving been held at Which permittea
was afforded an opportunity to appear and show cause Woy the pennits_should'
not be revoked for failure to comply with the terms and conditions thereof,
-and the Division of Water Resources now teing fully inforred in ithe premises:
o IT IS FEZREEY CRDZRED that seid Permite 2543, 2544, 2545 and 2546
be revoked and cancelled upon the recoris of tre Division of Water ZFssources.

WITIZSS my hand and the seal of ihe Depvartment of Public iorks of

the State of Cn)i%rnia thde first dey of-Seutﬂmber, 193Z.

IDVARD NYATT, State

n_alan sl MJMAJ}[

e




